BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2019-5-G - ORDER NO. 2019-853

DECEMBER 19, 2019

IN RE: Annual Review of Purchased Gas ) ORDER ON ANNUAL
Adjustment and Gas Purchasing Policies of ) REVIEW OF PGA AND
Dominion Energy South Carolina, Inc. f/k/a ) ADOPTING
South Carolina Electric & Gas Company ) STIPULATION

This matter comes before the Public Service Commission of South Carolina (“the
Commission”) for the annual review of the Purchased Gas Adjustment (“PGA”) and the
Gas Purchasing Policies of Dominion Energy South Carolina, Inc. f/k/a South Carolina
Electric & Gas Company (“DESC” or “Company”), as required by Order No. 87-898,
issued on August 14, 1987. Pursuant to that Order, the Commission opened the present
Docket for the purpose of conducting DESC’s 2019 annual PGA review. On June 12,
2019, the Commission Clerk’s Office scheduled a hearing for this matter for November 7,
2019, and established prefiling testimony deadlines by issuing a Notice of Hearing and
Prefile Testimony Deadlines (“Notice of Hearing”). The Notice of Hearing also set a return
date for intervention. The period under review in this docket is August 1, 2018, through
July 31, 2019 (“Review Period”).

As the natural gas utility under review, DESC was automatically a party to the
proceeding. By letter dated June 12, 2019, the Commission Clerk’s Office instructed the
Company to (i) publish the Notice of Hearing in newspapers of general circulation in the

affected areas by August 29, 2019, advising all interested parties of the manner and time
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in which to file pleadings to obtain the right to participate in this proceeding and (ii) provide
proofs of publication by September 19, 2019. The Commission Clerk’s Office further
instructed DESC to provide notification of the PGA review to each affected customer via
bill inserts or by electronic mail to those customers who have agreed to receive notices by
electronic mail on or before August 29, 2019, and to provide certification on or before
September 19, 2019. The Company timely filed affidavits and proofs of publication to
confirm its compliance with the instructions of the Commission Clerk’s Office on July 30,
2019, and August 14, 2019.

The South Carolina Office of Regulatory Staff (“ORS”) is a party in this matter
pursuant to S.C. Code Ann. § 58-4-10 (2015). There was only one party that sought to
intervene in this proceeding. Ann Wilson (“Ms. Wilson”) filed a hand-written letter dated
August 16, 2019, to the Commission’s Chief Clerk requesting to be a witness at the
November 7, 2019, hearing. Ms. Wilson included her address in the top right corner of her
letter; however, she did not indicate that she would like to receive notifications from the
active parties in this matter. Ms. Wilson did not attend the PGA hearing on November 7,
2019. ORS performed its due diligence by confirming no complaints were filed by Ms.
Wilson in this matter with ORS prior to November 7, 2019, hearing.

On September 20, 2019, DESC pre-filed the direct testimony of witness Felicia D.
Howard and the direct testimony and exhibits of witnesses Rose M. Jackson and Rachel R.
Elliott. On October 11, 2019, ORS pre-filed the direct testimony and exhibits of witness

Zachary J. Payne and the direct testimony of witness Anthony M. Sandonato.
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On October 30, 2019, ORS and DESC (the “Parties”) filed a Stipulation addressing
certain matters in this docket.!

The Commission conducted a formal hearing in this matter on November 7, 2019,
beginning at 10:00 a.m. in the hearing room of the Commission, with the Honorable Comer
H. Randall presiding. K. Chad Burgess, Esquire, and Matthew W. Gissendanner, Esquire,
represented the Company. Jeffery M. Nelson, Esquire, and Alexander W. Knowles,
Esquire, represented ORS.

At the opening of the hearing, Mr. Nelson moved the Stipulation into the evidence
of record. The Stipulation is identified, and incorporated herein by reference, as Order
Exhibit No. 1.

In support of its PGA and Gas Purchasing Policies and the Stipulation, DESC
presented direct testimony from Rose M. Jackson, Felicia D. Howard, and Rachel R.
Elliott. DESC’s Witnesses Jackson, Howard and Elliott appeared in front of the
Commission as a panel with each witness providing a summary of their testimony. ORS

presented direct testimony from Zachary J. Payne and Anthony M. Sandonato, and

! The Stipulation did not address DESC’s proposed changes to its General Terms and Conditions (“GT&C”)
for natural gas service. ORS notified the Commission by letter dated October 8, 2019, of its concerns
regarding the sufficiency of notice of a GT&C change but did not request that the Commission take any
specific action. By letter dated October 17, 2019, DESC responded that the requested GT&C amendment
does not exceed the scope of the PGA proceeding, that amendments to the GT&C have been addressed in a
prior PGA proceeding, that the Notice is adequate and sufficient, that ORS is a party of record and represents
the interests of interruptible customers, and that DESC has informed interruptible customers of the proposed
tariff change. For the reasons set forth by DESC, we find that the Notice is adequate and sufficient to inform
customers of the subject and issues involved in this proceeding—namely, DESC’s “purchased gas adjustment
and gas purchasing policies.” S.C. Code Ann. Regs. 103-804(J)(1). The GT&C amendments concern penalty
provisions for interruptible customers who fail to comply with a curtailment order and pricing for emergency
gas, when available, during periods of curtailment and thus directly implicate the Company’s gas purchasing
policies. If DESC wishes to request any material amendments to its GT&C again in a future PGA proceeding,
prior to such request, DESC is hereby directed to notify the Commission of its intention to request such
changes prior to filing its Proof of Publication with the Commission.
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Witnesses Payne and Sandonato also appeared before the Commission as a panel with both
witnesses providing a summary of their testimony.”> Consistent with the terms of the
Stipulation, the witnesses who pre-filed direct testimony in this proceeding and orally
presented such testimony before the Commission were subject to questioning by the
Commissioners, with ORS Witness Sandonato subject to questioning by DESC.

The Commission has considered the testimony and the exhibits of the witnesses and
the other evidence of record in this proceeding including the Stipulation. Based on the
evidence of record, the Commission concludes that adoption of the Stipulation is in the best
interest of DESC’s customers and the State of South Carolina.

In making this finding, the Commission specifically finds that, during the Review
Period, DESC (a) properly administered the purchased gas adjustment and correctly
adjusted the gas cost recovery factors for each customer class in accordance with the terms
of Order No. 2006-679 as modified by Order No. 2009-910; (b) employed prudent gas
purchasing practices and policies; (c) recovered its gas costs consistent with applicable
tariffs and Commission orders and administered the PGA in a prudent and reasonable
manner; and (d) was prepared during the Review Period and is currently prepared to meet
its firm customers’ projected needs via its future supply and capacity asset plans.

The Commission further finds that the monthly adjustment procedure and
notification procedure for total cost of gas factors as adopted in Commission Docket No.

2006-5-G, Order No. 2006-679, as modified in Docket No. 2009-5-G, Order No. 2009-

2 The Commission accepted the Stipulation as Hearing Exhibit 1, DESC Witness Elliott’s exhibits RRE-1
and RRE-2 as Hearing Exhibit 2, DESC Witness Jackson’s corrected exhibits RMJ-3 and RMJ-4 as Hearing
Exhibit 3 and ORS Witness Payne’s exhibits ZJP-1 to ZJP-2 as Hearing Exhibit 4.
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910, should be maintained. The Parties have agreed, and we find it appropriate, that the
demand charges included in the total cost of gas factors will continue to be calculated as
set forth in Commission Docket No. 2006-5-G, Order No. 2006-679, by distributing such
costs among the rate schedules based upon a 50-50 allocation of peak design day demand
and annual forecast sales. We further find the allocation factors of Residential 66.43%,
Small General Service/Medium General Service 28.78%, and Large General Service
4.79%, as set forth on page 4 of Ms. Elliott’s pre-filed direct testimony, to be appropriate
for use in the cost of gas calculations beginning with the first billing cycle of January 2020.

We accept the use of the cost of gas calculations for the Review Period, as set forth
in Stipulation Exhibit No. 1, which is attached hereto as part of Order Exhibit No. 1.

The Commission further approves the authority of DESC to continue to charge and
recover carrying costs, if applicable, on the cumulative total (over)/under-collection
balances using the same method and with the same limitations as set forth by the
Commission in Docket No. 2006-5-G, Order No. 2006-679, for the same reasons set forth
in that Order. Pursuant to that Order and in the event of an over-collection balance,
carrying costs shall be credited to customers.

The Commission also finds the Company’s revisions to its General Terms and
Conditions for natural gas service to be reasonable and prudent and approves the clean
version as set forth as Order Exhibit No. 2.

Based on the testimony and exhibits and the Stipulation entered into the record of
this proceeding, the Commission finds that the Company’s gas purchasing policies and

practices during the Review Period were reasonable and prudent. The Commission further
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finds that all matters contained in the Stipulation are appropriate for adoption in this
proceeding and therefore finds that the Stipulation is in the public interest and is a

reasonable resolution of the issues addressed therein.

NOW THEREFORE, based upon the foregoing, IT IS HEREBY DECLARED
AND ORDERED THAT:

1. The Stipulation, which was agreed to by the Parties and accepted into the
record without objection, is incorporated into and made a part of this Order as Order Exhibit
No. 1. Further, the Stipulation constitutes a reasonable resolution of the issues addressed
therein and is hereby adopted as such.

2. During the Review Period, DESC properly administered the purchased gas
adjustment. DESC also correctly adjusted the gas cost recovery factors for each customer
class in accordance with the terms of Order Nos. 2006-679 and 2009-910, which factors
are hereby approved.

3. DESC’s gas purchasing policies and practices during the Review Period
were within the guidelines established in prior Commission orders and were reasonable
and prudent.

4. The appropriate cost of gas calculations for the Review Period are set forth
in Order Exhibit No. 1.

5. The demand charges included in the total cost of gas factors should continue
to be calculated as set forth in Commission Docket No. 2006-5-G, Order No. 2006-679, by
distributing such costs among the rate schedules based upon a 50-50 allocation of peak

design day demand and annual forecast sales.
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6. The monthly adjustment procedure and notification procedure for the total
cost of gas factors as adopted in Order No. 2006-679, as amended by Order 2009-910, shall
be maintained.

7. The allocation factors contained on page 4 of Ms. Elliott’s direct testimony
are appropriate and should be used for cost of gas calculations beginning with the first
billing cycle of January 2020.

8. DESC shall continue to charge and recover carrying costs, if applicable, on
the cumulative total (over)/under collection balances in the same method and with the same
limitations as set forth by the Commission in Docket No. 2006-5-G, Order No. 2006-679.
In the event of an over-collection balance, carrying costs shall be credited to customers.

9. The actual balance in the Company’s unbilled gas cost adjustment account
shall continue to be applied to the PGA (over)/under collection calculation, and the
Company shall consider this unbilled gas cost adjustment account in all future PGA
calculations. Future monthly adjustments shall continue to be applied to the demand
component of the cost of gas factor.

10.  The revised General Terms and Conditions for natural gas service (see

Order Exhibit No. 2) are hereby approved.
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11. This Order shall remain in full force and effect until further order of the
Commission.

BY ORDER OF THE COMMISSION:

Comer H. “Randy” Randall, Chairman

ATTEST:

P e

Jocelyn Boyd, Chief Clerk Executive Director
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THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2019-5-G

October 30, 2019

IN RE:

Annual Review of Purchased Gas Adjustment )
and Gas Purchasing Policies of Dominion )
Energy South Carolina, Incorporated f/k/a ) STIPULATION
South Carolina Electric & Gas Company )
)

This Stipulation is made by and between the South Carolina Office of Regulatory Staff
(“ORS”) and Dominion Energy South Carolina, Incorporated f/k/a South Carclina Electric & Gas
Company (“DESC” or “Company”) (collectively referred to as the “Parties” or sometimes
individually as “Party™);

WHEREAS, on June 12, 2019, the Public Service Commission of South Carolina
(“Commission”) issued a Notice of Hearing and Pre-file Testimony Deadlines for the 2019
Annual Review of Purchased Gas Adjustment and Gas Purchasing Policies (“PGA”) of DESC;

WHEREAS, the purpose of this proceeding is to review matters related to DESC’s gas
purchasing practices and policies, administration of its purchased gas adjustment, and the recovery
of its gas costs;

WHEREAS, the period under review in this docket is August 1, 2018, through July 31,

2019 (“Review Period”);
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WHEREAS, ORS examined the books and records of DESC and conducted inquiries and

analyses related to the Company’s gas purchasing practices and policies, administration of its
purchased gas adjustment, and the recovery of its gas costs for the Review Period;

WHEREAS, ORS determined that during the Review Period, DESC: a) properly
administered the purchased gas adjustment and correctly adjusted the gas cost recovery factors for
each customer class in accordance with the terms of Commission Order No. 2006-679 as modified
by Commission Order No. 2009-910; b) employed prudent gas purchasing practices and policies;
c) recovered its gas costs consistent with applicable tariffs and Commission orders; and d) was
prepared during the Review Period and is currently prepared to meet its firm customers’ projected
needs via its future supply and capacity asset plans;

WHEREFORE, the Parties have engaged in discussions and in the spirit of compromise,
the Parties hereby stipulate and agree to the following terms and conditions:

1. The Parties agree to stipulate into the record before the Commission this Stipulation.
The Parties further agree to stipulate into the record without cross-examination the pre-filed direct
testimony and exhibits of Company witnesses Rose M. Jackson and Rachel R. Elliott, and ORS
witness Zachary J. Payne as well as pre-filed direct testimony of Company witness Felicia D.
Howard. Furthermore, each witness will take the stand to present his or her testimony and, if
necessary, make non-material changes to their testimony comparable to those that would be
presented via an errata sheet or through a witness noting a correction. The Parties reserve the right
to engage in the redirect examination of their witnesses as necessary to respond to any issue raised
during the examination of their witnesses by the Commission. With respect to this Stipulation,
Company Witness Jackson is the witness designated to be primarily responsible for providing

support for the Stipulation at the hearing scheduled in this case. For clarity, DESC does not agree

20of7
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to stipulate into the record the pre-filed direct testimony of ORS witness Anthony M. Sandonato

and specifically reserves its right to cross-examine Mr. Sandonato.

2. For the purpose of setting the gas cost recovery factors, the Parties accept the calculations
of the purchased gas adjustment (over)/under collections for the Review Period, set forth in
Stipulation Exhibit No. 1 attached hereto (Exhibit No. ___ (RRE-1)).

3. The Parties agree to maintain the monthly adjustment procedure and notification procedure
for the total cost of gas factors as adopted in Commission Order No. 2006-679 as modified by
Commission Order No. 2009-910.

4. The Parties acknowledge the demand charges included in the total cost of gas factor will
continue to be calculated as set forth in Commission Order No. 2006-679 in Docket No. 2006-5-
G by distributing such costs among the rate schedules based upon a 50-50 allocation of peak design
day demand and annual forecast sales. The Parties agree that the allocation factors contained on
page 4 in Company Witness Elliott’s pre-filed direct testimony (Residential 66.43%; Small
General Service/Medium General Service 28.78%:; and Large General Service 4.79%) are
appropriate and should be used for the demand cost of gas calculations beginning with the first
billing cycle of January 2020.

5. As part of this Stipulation, the Parties agree that DESC shall continue to charge and recover
carrying costs, if applicable, on the cumulative total (over)/under-collection balances in the same
method and with the same limitations as set forth in Commission Order No. 2006-679 in Docket
No. 2006-5-G.

6. The modifications to the General Terms and Conditions for natural gas service as set forth
in Exhibit No. ____ (RMJ-4) that is subject of the legal issue presented by ORS in its letter dated

October 8, 2019, is not part of this Stipulation.

3of7
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7. ORS is charged by law with the duty to represent the public interest of South Carolina
pursuant to §.C. Code Ann. § 58-4-10(B) (Supp. 2018). S.C. Code Ann. § 58-4-10(B) reads in
part as follows:

For purposes of this chapter only, “public interest” means the concerns of the using
and consuming public with respect to public utility services, regardless of the class

of customer, and preservation of continued investment in and maintenance of utility
facilities so as to provide reliable and high-quality utility services.

ORS believes this Stipulation reached among the Parties serves the public interest as defined
above.

8. The Parties agree to advocate that the Commission accept and approve this Stipulation in
its entirety. The Parties agree to use reasonable efforts to defend and support any Commission
order issued approving this Stipulation and the terms and conditions contained herein.

9. The Parties agree that signing this Stipulation will not constrain, inhibit, impair, or
prejudice their arguments or positions held in other collateral proceedings, nor will it constitute a
precedent or evidence of acceptable practice in future proceedings. If the Commission declines to
approve the Stipulation in its entirety, then any Party desiring to do so may withdraw from the
Stipulation without penalty or obligation.

10. This Stipulation shall be interpreted according to South Carolina law.

11. The Parties represent that the terms of this Stipulation are based upon full and accurate
information known as of the date this Stipulation is executed. If, after execution, but prior to a
Commission decision on the merits of this proceeding, a Party is made aware of information that
conflicts, nullifies, or is otherwise materially different than that information upon which this
Stipulation is based, that Party may withdraw from the Stipulation with written notice to every

other Party.

40f7
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12. The above terms and conditions fully represent the agreemenl?ac%e tI?eO{Jasrties hereto.
Therefore, each Party acknowledges its consent and agreement to this Stipulation by affixing its
signature or by authorizing its counsel to affix his or her signature to this document where indicated
below. Counsel’s signature represents his or her representation that his or her client has authorized
the execution of the agreement. Facsimile signatures and e-mail signatures shall be as effective as
original signatures to bind any Party. This document may be signed in counterparts, with the
various signature pages combined with the body of the document constituting an original and
provable copy of this Stipulation. The Parties agree that in the event any Party should fail to
indicate its consent to this Stipulation and the terms contained herein, then this Stipulation shail

be null and void and will not be binding on any Party.

[SIGNATURES ON THE FOLLOWING PAGES]
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Representing South Carolina Office of Regulatory Staff

By ol
/Jé‘ffr /’ . Nelsoﬁ:ﬁ;)uire
/ Ale er W. Knowles, Esquire
(/gyotﬁt Carolina Office of Regulatory Staff
1401 Main Street, Suite 900

Columbia, SC 29201

Phone: (803) 737-0832

Fax: (803) 737-0895

Email: jnelson@ors.sc.gov

Email: aknowles @ors.sc.gov
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WE AGREE:

Representing Dominion Energy South Carolina, Ine,

Mo ) At

K. Chad Burgess, Esquire

Matthew W. Gissendanner, Esquire
Dominion Energy South Carolina, Ine.
220 Operation Way, MC-C222
Columbia, SC 29201

Phone: (803) 217-8141

Fax: (803)217-7810

Email; chad burgess @scana.com

Email: matthew.gissendanner @scana.com
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Exhibit No.___(RRE-1)
DOMINION ENERGY SOUTH CAROLINA, INC.
PURCHASED GAS ADJUSTMENT
(OVER)/UNDER COLLECTION
BILLING COMMODITY DEMAND TOTAL CUMULATIVE
COMM. COST COMM. COST FIRM SALES (OVER)UNDER (OVER)UNDER (OVER)UNDER (OVER)UNDER
PER THERM PER THERM DIFFERENCE THERMS COLLECTION COLLECTION  COLLECTION  COLLECTION
(COL. 1) (coL.2) (coL. 3) (COL. 4) (COL. 5) (COL.6) (COL.7) (coL.8)
(1-2) (3x4) (5+6)

BEGINNING BALANCE $6,413,145

AUG 18 $0.25154 $0.29678 (S0.04524) 8,663,360 ($392,492) $2,532,094 $2,139,602 $8,552,747
SEP 18 $0.27354 $0.29678 ($0.02324) 7,820,204 (5196,763) $2,671,763 $2,475,001 $11,027,747
OCT 18 $0.47372 $0.29678 $0.17694 8,646,063 $1,557,948 $937,034 $2,494,981 $13,522,729
NOV 18 $0.70990 $0.30072 $0.40918 16,737,229 $6,634,726 ($7,032,190) ($397,465) $13,125,264
DEC 18 $0.52184 $0.30072 $0.22112 35,986,149 $7,471,143 (87,521,922) ($50,779) $13,074,485
JAN 19 $0.46605 $0.37309 $0.09296 39,195,097 $3,386,035 ($9,212,050) ($5,826,015) $7,248,470
FEB 19 $0.22542 $0.35069 (50.12527) 40,969,066 ($5,180,809) $2,675,545 ($2,505,263) $4,743,207
MAR 19 $0.32872 $0.35069 (50.02197) 28,869,509 {$331.114) $924,362 $593,249 $5,336,455
APR 19 $0.19738 $0.35069 (50.15331) 21,652,494 (52.659,724) $4,302,387 $1,642,663 $6,979,118
MAY 19 $0.21453 $0.35069 ($0.13616) 12,070,512 ($1.481,084) $4,101,567 $2,620,482 $9,599,601
JUN 19 $0.25116 $0.32804 (50.07688) 9,173,735 ($495,486) $3,224,127 $2,728,641 $12,328,242
JuL 19 $0.22544 $0.32804 (50.10260) 9,175,726 ($742,637) $3,098,267 $2,355,631 $14,683,872
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
Page 1 of 12

GENERAL TERMS AND CONDITIONS

. GENERAL

A. Foreword _

1. In contemplation of the mutual protection of both Dominion Energy South Carolina, Inc.
and its custorners and for the purpose of rendering an impartial and more. satisfactory
service, the General Terms and Conditions of the Company are hereby set forth and filed
with the Public Service Commission-of South Carolina, which has jurisdiction over public
utilities, so as to read as hereinafter set forth; the same being incorporated by reference
in each confract or agreement for service.

2. These Terms and Conditions are supplementary to the Rules and Regulations issued by
the Public Service Commission of South Carolina covering the operation of gas utilities in
the State of South Carclina.

3. These Terms and Conditions may be supplemented for specific customers by contract.

4. Dominion Energy South Caroling, Inc. is referred to herein as "Cc_:mpahy”,_ and the user
or prospective. user is referred to as “Customer”. The Public Service Commission of
South Carolina is referred to here in *Commissjon”.

B. Application

1. Provisions of these Terms and Conditions apply to all persons, partnerships, corporations
or others designated as Customers who are lawfuily receiving gas service from the
Company under the prescribed Rate Schedules or contracts filed with the Commission.
Receipt of service shail constitute a contract between Customer and Company. No
contract may be transferred without the written consent of the Company.

2. Term of Service — The rates as prescribed by the Commission are based upon the
supply of service to each individual Customer for a period of not less than one year,
except as otherwise specifically provided under the terms of the particular Rate Schedule
or contract covering such service.

3. Terms and Conditions — The Terms and Conditions contained herein.are part of every
contract for service entered into by the- Company and govern all Classes of service where
applicable unless specifically modified as a provision or provisions contained in a
particular Rate Schedule or contract.

4, Statement by Agents — No representative of the Company has authority to modify any
rule of the Commission, provisions of Rate Schedules, or to bind the Company by any
promise or representation contrary hereto.

Il. DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following
terms are intended and used and shall be construed to have meanings as follows:

A. "Day’ shall mean period of twenty-four (24} consecutive hours beginning at 10:00 a.m.
eastern time or at such other hours as may be designated.

B. “Month” or “Billing Menth” shall mean the period between any two (2) regular readings of
Company’s meters which shall be not less than twenty-eight (28) days or more than thirty-
four (34) days,

Order Exhibit No. 2
Docket No. 2019-5-G
Order No. 2019-853
December 19, 2019
Page 1 of 12

Effective for bills rendered on and aiter January 1, 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
Page 2 of 12

“Year" shall mean a period of 365 days commencing with the day- of first delivery of gas
hereunder, and each 365 days thereafter except that in a year having a date of February 29,
such year shall consist of 366 days.

“BTU" shali mean a British Thermal Unit: the amount of heat required to raise the
temperature of one (1) pound of water one degree Fahrenheit (1°F) at sixty degrees
Fahrenheit (60°F).

“Therm" shall mean the quantity of heat energy which.is 100,000 British Thermal Units.

“Dekatherm” (dt) shall mean the: quantity of heat energy which is 1,000,000 British Thermal
Units.

“Cubic Foot of Gas” shall mean the amount of gas necessary to fill a cubic foot of space
when the gas is at a temperature of sixty degrees Fahrenheit (60°F) and under an absolite
pressure of fourteen and seventy-three hundredths pounds persquare inch (14.73 psia).

. *CCF" shall mean one hundred {100) cubic feet of gas.

*MCF” shall mean cne theusand (1,000) cubic feet of gas.

*Natural Gas” or “Gas” shall mean natural gas, processed or unprocessed, vaporized liquid
natural gas, synthetic gas, propane-air mixture, landfill gas, other Unconventional source of
methane gas or any mixture of these gases.

“Point of Connection” shall mean the outlet side of Company measuring and regulating
equipment.

“Premises” shall mean a Customer’s building or a portion of a building and contiguous area.

Typical delivery pressure to residential custorners will be 7 inches water column or 2 psig.
Commercial and Industrial customers will be provided at a delivery pressure of up to 5 psig.
Any delivery pressure other than these must be requested in writing and approved by the
Company. Qnly one delivery pressure will be providéed per meter location.

lil. CONDITIONS CF SERVICE

A

C.

General — The Customer shall consult with and furnish to the Company such information as
the Company may require to determine the availability of the Company’s service at a
particular location beforé proceeding with plans for any new .or additional gas loads. No new
or additional gas loads will be served if it is determined that such service will jeopardize
service to existing customers by increasing the total system’s firm load requirements above
available supplies.

Heating Value —The normal range of heating value will not be less than 950 nor mare than
1400 Btu per cubic foot.of gas. Cubic Feet shall be converted to therm equivalent, for billing,
by application of a fraction, the numerator of which shall be the weighted average BTU
content of gas described in Il.J. above entering the Company's system for the days
representing the days in-the billing cycle for the Gustomer and the denominator of which shall
be 1,000. Where heating value by day is obtainable by means of a standard ‘type of
recording calorimeter, spectrométer, chromatograph or other approved instrument, then
these daily values shall be used to convert cubic feet to the therm equivalent.

Installation Requirements — Before piping a premises or purchasing equipment, the
Customer shall give the Company notice and shall ascertain from the Company the character
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of service available at such premises. The Company may specify the content and pressure of
the gas to be furnished, the location of the meter, and the point where the service connection
shall be made.

Where more than one service is required by the Customer, the Company will provide such
additional service upon payment by the Customer to the Company of the charges above the
cost of the first service. Each installation shall be a separate account,

All piping and equipment must be installed and maintained in accordance with the applicable
codés and requirements of the local, municipal, state, and federal authorities, and the
Customer shall keep in good and. safe repair and condition all such piping and equipment
from the point of connection at the meter assembly with the facifities of the Company.
Customer assumes responsibility and liability for damages and injuries caused by failures or
malfunction of Customer’s equipment.

D. Connection/Reconnection — An inspection by the appropriate jurisdiction must be
completed and presented to the Company by the Customer prior to connection or
reconnection of gas service on any premises where gas has not previously been served, or
inactive for an extended pericd of time or where the gas piping has heen medified or altered
or if an unsafe condition exists.

The Customer or an adult representative must be present to admit the Company
Representative during a connection/reconnection service visit. A minimum of ene natural gas
appliance must be connected, operational and ready for use prior to connection/reconnection
of gas service. An appliance or device which is found to be unsafe shall be disconnected and
the service shall remain disconnected.

E. Limitations or Extensions — Service is supplied only where, in the opinion of the Company,
adequate service is available or can be made available under the provisions of these rules.
The Company's obligation to extend its facilities is limited to the assumption of new
investment to the extent warranted by the revenue anticipated from the service to be
supplied. Where the service to be supplied does not produce revenue sufficient to support
the expenditure required to serve it, the Company will determine in each case the amount of
payments  and form thereof that may be required of the Customer.

The Company shall not be required to extend its distribution and service facilities, for the
purpose of rendering gas service to the Customer until satisfactory rights-of-way, easements
or permits have been obtained from government agencies and property owners, at the
Customer’'s expense, to permit the installation, operation and maintenance of the Company’s
lines and facilities. The Customer in requesting or accepting service thereby grants the
Company without charge necessary and perpetual rights-of-way and privileges for the
Company to construct, emplace, replace, maintain, upgrade, and operate its facilities along,
across, and under property controlled by the Customer to the extent that such rights-of-way
and privileges are required or necessary to enable the Company to supply service to the
Customer and the Customer also grants the Company the fight to continue or extend the
Company’s facilities on, across, or under property controlled by the Customer with necessary
and perpetual rights to serve other Customers. Customers shall maintain such right-of-way so
as to grant the Company continued access to its facilities by Company and sub-contractor
vehicles, personnel, and other power-operated equipment.

Company- will, subject to limitations stated in this Section IlL.E., and subject to the execution,
by the applicant and acceptance by Company of a service contract which includes a right-of-
way agreement, furnish and install 2 service line along with standard appurtenances,; such as
shut-off-valve, regulator and meter, and required service pipe up to 125 feet more or less
without cost to the applicant.
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F. Safe Access to Customer’s Premises — The duly authorized representatives of the
Company shall be permitted at any and all reasonable times to inspect, operate and maintain
the Company’s and the Customer’s facilities and equipment for any and all purposes
connected with the delivery of service, the determination of connected load and other data to
be used for billing purposes, the determination of Customer load requirements or the exercise
of any and all rights under the agreement.

G. Curtailment of Supply- The supply of service is subject to any orders of all duly constituted
governmental authorities establishing any priority or limitation td service.
Notwithstanding other provisions of the Company’s Rate Schedules, the availability of gas
service thereunder may be limited or curtailed, due to an insufficient supply of gas available
to the Company, in accordance with priorities of service established and ordered by the
Commission. (See Section Vi, Limitations or Curtailment and Section Vill, Force
Majeure).

H. Denial or Discontinuance of Service — The Company may refuse or discontinue sefvice
and remove the property of the Company without liability to the Customer, or tenants, or
occupant of the premises served, for any loss, cost damage or expense occasioned by such
refusal, discontinuance or removal, including but not limited to, any of the following reasons:

1. In the event of a condition determined by the Company to be hazardous or
dangerous..

2. In the event Customer's equipment is. used in such a manner as to adversely
affect the Company’s service to others.

3. Inthe event of unauthorized or fraudulent use of Company’s service.
4. Unauthorized adjustment of or tampering with Company’s equipment.
5. Customer’s failure to fulfill his contractual obligations.

6. For failure of the Customer to permit the Company reasonable access fo its
equipment.

7. For non-payment of bill for service rendered provided that the Company has
made reasonable efforts to affect coilections.

§. For failure of the Customer {o provide the Company with a deposit.

9. For failure of the Customer to furnish permits, cerificates, and rights-of-way, as
necessary in obtaining service, or in the event such permissions are withdrawn or
terminated.

10. For failure of the Customer to comply with reasonable restrictions on the use of
service,

11. The Company shall not furnish its service or continue its services to any
applicant, who at the time of such application is indebted or any member of his
household is or was indebted under an undisputed bill for service, previously
furnished such applicant, or furnished any other member of the applicant's
household or business.

12. The Company may terminate a Customer's service should the Customer be in
arrears on an account for gefvice at ancther premises.
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13. For the reason that the Customer’'s use of the utility service conflicts with, or
violates orders, ordinances or laws of the State or any subdivision thereof, or of
the Commission.

The Company may- discontinue service without notice for reasons (1), (2), (3) and (6)
above. For the remainder of the reasons the Customer shall be allowed a reascnable
time in which to correct any discrepancy.

Failure of the Company to terminate or suspend service at any time after the occurrence
of grounds therefore or to resort to any other legal remedy or to exercise any ong or more
of such alternative remedies, shall not waive or in any manner affect the Company's right
fo later resort to any or more of such rights or remedies on account of any such ground
then.existing or which may subsequently occur.

. Safety Requirements — The Company is required under Regulations of the Commission to
lock gas meters in the off position whenever service to a customer is discontinued. The
requirement to lock a gas meter is applicable when gas service is turned off.

Restoration of gas service under these conditions will require a2 reconnection call to
unlock the gas meter and restore gas service. The reconrection charge will be assessed
for all such reconnection calls. The turning on or off of gas meters is to be done by a
person duly authorized by the Company only.

J. Reconnection Charge — Where the Company has discontinued service for reasons listed in
Section Iil. H. and iil.l., the Customer is subject to a reconnection charge of $25 in addition
to any cother charges due and payable to the Company. If a Customer requests that a
reconnection be made after normal working hours, the charge is $35. In cases where both
electric and gas services are reconnected at the same time on the same premises. for the
same Customer, only one charge will be made.

K. Seasonal Block Charge — A charge will apply for customers who disconnect service and
subsequently request reconnection of service at the same premise within a 12 month pericd.
This is cemmoenly referred to as a seasonal block. The charge will be based on the number
of months the customer is disconnected times the basic facilities charge as stated on the
tariffs. In determining the month .of disconnection, any number of days disconnected within a
month constitules a whole month of disconnection. If reconnection is requested to be
performed after normal business hours, an additional of $20.00 wili be added to the charges
as calculated above.

IV. BILLING AND PAYMENT TERMS

A. General — The rates specified in the various service classifications are stated on a
monthly basis. Unless extenuating circumstances prevent, the Company will read
meters at regular monthly intervals and render bifls accordingly. If for any reason a
meter is not read, the Company may prepare an estimated bill based on the
Customer's average use billed for the preceding 60 days or from other information as
may be available. All such bills are to be paid in accordance with the standard
payment terms, and are subject to adjustment on the basis of actual use of service as
computed from the next reading taken by the Company’s representative or for any
circumstances known to have affected the quantity of service used. No more than one
estimated bill shall be rendered within a 60-day period unless otherwise agreed to by
the Customer or allowed by the Commission. All billing errors shall be adjusted in
accordance with the Commission's Rules and Regulations.

B. Obligation — The customer is responsible for all charges for gas furnished and for all charges
under the agreement until the end of the terms thereof.
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All bills shall be due and payable when rendered. Notice and collection of unpaid bills will be
in accordance with the current Rules and Regulations of the Commission.

No Claim or demand which the Customer may have against the Company shall be set off or
couriterclaimed against the payment of any sum of money due the Company by the
Customer for services rendered. All such sums shall be paid in accordance with the
agreement regardless of any claim or demand.

Should service be terminated, the Customer’s deposit shall be applied to reduce or liquidate
the account. Service may be restored upon payment of the account, in fuil, plus the late
payment charge set forth below, the reconnection charge set forth above and a deposit up to
an amount equal to the total actual bills of the highest two (2) consecutive months based on
experience of the preceding twelve.(12) months or portions of the year if on a seasonal basis.

C. Late Payment Charge — A late payment charge of one anhd one half percent (1 %) will be
added to any balance remaining twenty-five (25) days after the billing date.

D. Deposit — A maximum deposit in an amount equal to an estimated two (2) months (60 days)
bill for a new Customer or in an amount equal to the total actual bills of the highest two (2)
consecutive-months based on the experience of the proceeding twelve (12) months or portion
of the year if on a seascnal basis may be required from the Customer-as security for payment
of the account before service is rendered or continued if any of the following conditions exist:
(1) the Customer's past payment record to the Conipany shows delinquent payment practice;
(2) a new Customer cannot furnish either a letter of good credit from an acceptable source or
an acceptable cosigner of guarantor on the Company’s system to guarantee payment; (3} a
Customer has no deposit and presently is delinquent in payments; (4) a Customer has had
his service terminated for non-payment or fraudulent use. All deposits may be subject to
review based on the actual experience of the Customer. The amount of deposit may be
adjusted upward or downward to. reflect the actual billing experience and paymeant habits of
the Customer. '

E. Service Charge — The Company may make reasonable charges for work performed on or
services rendered:
1. Upon Customer’s request at the Customer’s premises when, at the time the request is
made, service and equipment provided by the Company is in good working condition and in
compliance with these General Terms and Conditions and such other regulations as may be
promulgated from time to time by any municipal bureau or other governmental agency having
jurisdiction over the Customer’s installation or premises;

2. To repair, replace, remove, disconnect or gain access to Company’s facilities or
equipment where such repair, replacement removal or disconnection is made necessary by
the willful action(s) of the Customer, members of the Customer's household or invitees of the
Customer; or

3. To repair, replace, remove or gain access fo Company's facilities or equipment where
such repair, replacement or removal is made necessary by the negligent failure of the.
Customer to take timely action to correct or to notify the:Company or other responsible party
to correct conditions which led to the needed repair, replacement or removal, except that
such charges shall be apportioned between the Customer and the Company to the extent
that the Customer shall only bear that part of the costs which reflect the costs added by the
Customer’s negligence. -Such charges cannot be assessed where the damage is caused by
an Act of God except to the-extent that the Customer failed timely to mitigate the damages.
Such charges may include laber; materials-and transportation.
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V. COMPANY'S LIABILITY

the equipment of the Customer or others by reason of the condition or character of Customer's
piping and equipment, or the piping and equipment of others on the Customer's premises. The
Company will not be responsible for the use, care, or handling of service delivered to the
customer after the same passes beyond the point of interconnection of the Company’s facilities
with that of the Customer. Customer assumes responsibility and liability for damages and injuries
caused by failures or malfunction or Customer’s equipment.

Vi. MEASUREMENT OF SERVICE

A. Measurements - The volume and total heating value of the gas delivered hereunder shall be
determined as follows:

1. All volumes delivered shall be corrected to the pressure base of 14.73 psia and temperature
base of 60° F. The average absclute atmospheric pressure shall be assumed to be fourteen
and seven-tenths (14.7) pounds to the square inch, irrespective of aciual elevation or location
of the point of delivery above sea level or variations in such atmospheric pressure from time
to time.

2. When orifice meters are used, volumes delivered shall be computed in accordance with
accepted industry standards

3. Gas volumes will be adjusted for BTU content, pressure, temperature, supercompressability,
specific gravity and any other applicable factors.

4. The temperature of the gas shall be assumed to be 60° F. unless Company elects to install a
recording thermometer or temperature correcting device. If a recording thermometer is
installed, the arithetical average of the 24 hour period will be used to determine the
temperature correctly.

5. The specific gravity of the gas shall be determined daily by a recording graviometer or any
other instrument of an industry acceptable standard manufacturer.

6. The total heating value of the gas delivered hereunder shall be determined by Company by
using a standard type of recording calorimeter or other insirument of an industry acceptable

system; in order that the BTU content of gas delivered hereunder by be properly obtained.

B. Meter Testing on Request of Customer — The Customer may, at any time, upon
reasonable notice, make written request of the Company to test the accuracy of the meters in use
for his service. No deposit or payments shall be required from the Customer for such meter test if
said meter has been in serfvice at least one year without testing at Company's expense;
otherwise, the Customer shall deposit the estimated cost of the test; said deposit shall not exceed
$15 W|thout the approval of the Commission. The amount so deposited with the Company shall
be refunded or credited to the Customer as -part of the setilement of the disputed account if the
meter if found, when tested, to register more than two percent (2%) fast or slow, otherwise the
deposit shall be retained by the Company:

C. Adjustments for Inaccurate Meters - Where it is determined that the Company's meter is

with the Commission Rules énd Regulations.

The Company will not be liable for damages or injuries sustained by Customer or others, or by

standard manufacturer which shall be located on Company's system andfor its supplier's

inaccurate or defective by more than 2% error in registration, bills shall be adjusted in accordance.
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VIL. LIMITATIONS OR CURTAILMENTS

Notwithstanding other provisions of the Terms and Conditions and Rate Schedules cf this tariff,
the availability of gas service may be limited or curtailed due to operating conditions or any gas

supply deficiency. During any period when operating condition or gas supply deficiencies require:

limitations or curtailment, the Company shall curtail deliveries of gas without discrimination within
priority of service categories established by the Commission as follows:

A. Definitions - The definitions of the term used in the Curtailment Plan are as follows:

1.

10.

1.

12

13.

Residential - Service to Customers which consists of direct natural gas usage in a
residential dwelling of space heating, air conditioning, cooking, water heating, and other
residential uses.

Commercial — Service to Customers engaged primarily in the sale of goods or services
including institutions- and local, state and federal government agencies for uses other
than those involving manufacturing or electric power generation.

Industrial — Service to Customers engaged primarily in a process which creates or

changes raw or unfinished materials into other form or product including the generation of
electric power.

Firm Service — Service from Rate Schedules or contracts under which Seller is expressly
obligated to deliver specific volumes within a given time period and which anticipates no

interruptions, but which may permit unexpected interruptions in case the supply to higher

priority Customers is threatened. _
Interruptible Service — Service from Rate Schedules or contracts under which Seller is
not expressiy obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under Rate Schedules or

contracts which expressly or impliedly require installation of alternate fuel capability.

Plant Protection Gas — Minimum volumes required to prevent physical harm to the plant
facilities or danger to plant personnel when such protection cannot be afforded through
the use of an alternate fuel. This includes the protection of such material in process as

would otherwise be destroyed, but shall not include deliveries required to maintain plant

production.

Feedstock Gas - Natural gas used as :a raw material for its chemical properties in
creating an end product.

Process Gas - Gas used for which alternate fuels, other than ancther gaseous fuel, are
not technically feasible such as applications requiring precise temperature confrols and
precise flame characteristics.

Boiler Fuel — Natural gas used as fuel for the generation of steam and internal
combustion turbine engines for the generation of electricity.

Alternate Fuel Capability — A situation where an alternate fuet could have been utilized

whether or not the facilities for such have actually been installed: provided, however,
where the use of natural gas is for plant protection, feedstock, or process uses and the
only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if he
had no alternate fuel capability if such fuel is unobtainable for serving fuel needs.
Storage Injection Requirements — Volumes required by the Company for injection into
underground storage, including cushion gas and for liquefaction, including fuel used for
injection in liquefaction plants, or for such other storage projects which may be developed
expressly for the protection of supply or high priority uses.

Company Use Gas - Fuel used in gas compression, propane-air plants, LNG plants,
other gas needed by Company’s facilities to furnish the requirements of Customers,
together with unaccounted for gas, shall be considered for purposes of this curtailment
plan to be in Category 1.

Essential Human Needs — Natural gas service, which, if denied, would cause shutdown
of an operation resulting in closing of an establishment essential to maintaining the health
and safety of the general public.
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(a)

14. Gas Supply Deficiency — Any occurrence relating to Company's gas supply which

15.
16.

causes Company to deliver less than the total requirements of its system, including
failures of suppliers to deliver gas for any reason, requirements. of gas for system )
storage, conservation of gas for future delivery, or any other occurrence not enumerated
herein which affects Company’s gas supply.

Emergency Service — Supplemental deliveries of natural gas that may be required to
forestall irreparable injury to life or property including environmental emergencies.

Daily Gas Price Index — This term rieans the arithmetic average of.

{i) Natural Gas Intelligence Daily Gas Price Index, Louisiana, Southern Natural;, and

(iiy Natural Gas Intelligence Daily Gas Price index; Louisiana, Transco St. 65.

If no index for a gas day is published, the price will be computed as the average of the

applicabls indices on the closest index publication date preceding and the closest index
publication date following such gas day.

Curtailment for Gas Supply Deficiency
In the event of Gas Supply Deficiency on the Company's system, the Company shall require
curtailment of service to Customer in accordance with the following procedure.

The Company shall order curtailment of sales made to Customers purchasing gas

under the Company’s Rate Schedules or special contracts in descending order in

accordance with priority of service categories set forth below. Approved emergency gas

is excepted from curtailment.

1. Residential and small commercial Customers (less than- 50 Bekatherms on a peak
day) and essential human needs Customers where there is no installed or available
alternate fuel capability.

2. Large commercial direct flame requirements (20 Dekatherms or more on a peak day);
firm industrial requirements for plant protection, feedstock and process needs, and,

storage injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for
Category 2.

3B. Firm commercial and industrial boiler fuel requirement up.to 1,000 Dekatherms on-a
peak day.

3C. Interruptible requirements for human need types of facilities such as public buildings,
hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can. utilize only another
gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which an utilize a fuel other
than a gasecus fuel as an alternate,

3F. Interruptible requirements for boiler fuel use of less than 300 Dekatherms on a peak

day.

(LEFT BLANK INTENTIONALLY.)

(LEFT BLANK INTENTIONALLY )

Interruptible boiler fuel requirements. of 300 Dekatherms or more, but less than 1,500

Dekatherms on a peak day, where alternate fuel capabilities can meet such

requirements.

7. Interruptible boiler fuel requirements of 1,500 Dekatherms or more, but less than
3,000 Dekatherms on a peak day, where aiternate fuel capabilities can meet such
requirements.

8. Interruptible boiler fuel requirements of 3,000 Dekatherms or more, but less than
10,000 Dekatherms on a peak day, where alternate fuel capabilities can meet such
requirements.

9. Interruptible boiler fuel requirements of 10,000 Dekatherms or more on a peak day,
where alternate fuel capabilities can meet such requirements.

10. Natural gas requirements of Customers who have alternate fuel as their primary
source, but use natural gas as a standby fuel,

> ;e
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(b) Curtailment will be.in descending order beginning with Category 10 (i.e. Category 1 is the

(c)

highest priority).

A _determination of the category in which a Customer is placed will be made each year
based upon usage in the preceding twelve {12) months-ending August 31 and/or current
contract as of the same date. The placement of a Customer in a category in accordance
with the determination made herein will be effective November 1 of the current year,
extending through October 31 of the following year. A moving base period will be used
each year with such base period to include the preceding twelve (12) months ending
August 31 of the current year. Reclassification in categories will be effective on
November 1 of the current year. Where a reclassification is necessary, the affected
Customer will be notified of such reclassification prior to November 1 of the current year,

Where daily volumes are not available to make the determination of the
50/Dekatherms/day required in Section (b) of the Curtailment Plan, then the daily volume
requirements shall be determined by taking the Dekatherms usage of the Customers for
any month during the previous twelve (12} month period ending August 31 and dividing
that month’s use by the number of days during that specific billing cycle and multiplying
the result by 1.5. By means of the average daily volume thus obtained, the Cusiomer wili
be placed in the appropriate category. Where daily volumes for the peak month in the
base period are available to make the required determination, then such volumes will be
used.

(d) Any new Customer added during any base period will be placed in the appropriate

(e)

M

category by the Company in accordance with the best information available.

Notwithstanding the terms of any service contract or agreement, general terms and
conditions, tariff provisions, or rate provisions to the contrary, the Company may, during
periods of curtailment, limit curtailment within any given geographic area or areas to
those Customers within the area or areas where the need for the curtaiiment exists.
Geographic areas will be defined by the Dominion Carolina Gas Transmission ("DCGT")
approved tariff and determined based upon any applicable Operational Flow Order
issued by DCGT. While the Company may limit the curtailment to a specific geographic
area or areas or may vary the extent of the curtailment among such areas as.the needs
of the system require, the Company shall nevertheless preserve and enforce the
applicable priorities of service categories within each geographic area. This provision
{Section VII(B){e)) applies to both firm and interruptible customers.

Notwithstanding the terms of any service contract or agreement, general terms and
conditions, tariff provisions, or rate provisions to the contrary, if the Company issues a
curtailment order and Customer does not comply with the order; the Company will
assess, and Customer will be obligated to pay, a penalty to the Company as follows:

(i) For violation of a curtailment order the Customer shall pay to the Company $50.00
per dekatherm, plus the higher of. (2) the monthly contract index price for the applicable
month as published in Inside F.E.R.C.’s Gas Market Report, “Prices of Spot Gas
Delivered to Pipelines,” *Transcontinental Gas Pipe Line Corp.- Zone 3 {pooling points),”
* Index,” plus the one hundred percent (100%) load factor rate. under Transcontinental
Gas Pipe Line Company LLC's currently effective Rate Schedule FT for deliveries from
Zone 3 to Zone 5, including applicable fuel retention and surcharges, or (b) the ahsolute
high price for the day of consumption as: published in Gas. Daily in the “Daily price
survey,” “Citygates,” “Transco, zone 5 delivered,” “Absolute,” high end of the range. For
days of consumption when Gas Daily is not published, the daily price published by Gas.
Daily on the nearest subsequent day shall be used.
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{ii} In addition to the penalties set forth above in Section VII(B)(f)(i), the Customer shall
pay to the Company an amount equal to their pro-rata share of any penalty incurred by
the Company for violation of an upstream pipeline’s Operational Flow Order ("OFQ”), if
the Customer's violation of Dominlon Energy Scuth Carolina, Inc.'s curtailment order
results in incremental costs above the penalty assessed in Section VIKB){f)(i) above.

(iii) Penalties will be assessed on each dekatherm of gas received into or taken out of

the Company's system when such deliveries or receipts are not in compliance with a
curtailment order.

(iv) The payment of a penalty under this provision shall under no circumstances be
considered as giving Customer any right to violate any curtailment order issued. Further,
‘the receipt of payment by the Company from any customer violating any provision of
these Curtailment of Service Provisions shall not be considered as a substitute for or in
lisu of any cther remedy available to the Company for Customer’s failure to comply with
the curtailment order.

(v) This provision (Section VII(B)(f)) applies only to interruptible customers.
FORCE MAJEURE

In the event Company is unable, wholly or in part, by reason of Force Majeure to carry out its
obligation to provide service under its Rate Schedules or contracts, the obligations of Company,
so far as they are affected by such Force Majeure, shall be suspended during the continuance of
any inability so caused by for no longer period and such cause shall, as far as possible, be
remedied with all reasonable dispatch.

The term “Force Majeure” as employed herein shall include but not be limited to acts of God,
strikes, lockouts, or other industrial disturbances, acts of the public enemy, wars, blockade,
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires; extreme weather
conditions, storms, floods washouts, arrest and restraints of government and people, civil
disturbances, explosions, breakage or accident to machinery or lines of pipe, the maintaining or
repairing or alteration of machinery, equipment structures, or lines of pipe (which maintaining,
repairing or alteration shall, however be carried out in such manner as to cause the smaliest
practicable curtailments or interruption of deliveries of gas), freezing of wells or lines. of pipe,
partial or entire failure or depletion of gas wells, partial or complete curtaiiment of deliveries under
Company's gas purchase contracts, inability to obtain rights-of-way or permits or materials,
equipment or supplies, and any cause other than those enumerated herein {whether of the kind
enumerated or otherwise)} not within the controf of the person claiming suspension and which by
the exercise of due diligence such party is unable to prevent or overcome. It is understood and
agreed that the seftlement or strikes or lockouts shall be entirely within the discretion of the
persans affected, and that the above requirement that any Force Majeure shall be remedied with
all reasonable dispatch shall not require the settlement of strikes or lockouts when such course is
inadvisable in the discretion of the person affected there

SALES OF APPROVED EMERGENCY GAS (SUPPLY RELATED)
The Company may, in its discretion, offer any interruptible customer subject to curtailment the

ability to buy Emergency Gas (Supply Related) during the curtailinent on an interruptible basis
when gas supplies and transportation are available. Any gas purchases made under this

provision shall be priced at the actual delivered price of the specific source of supply allccated by

the Company to serve the Customer, plus the approved maximum contract margin for service,
plus all other costs and charges related to the specific gas supply used to serve the Customer.

Sales volumes and supply costs related to the gas supplied pursuant to this provision shall not be
considered in computing the Company’s weighted average cost of gas or in administering any
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aspects of the Company’s Purchased Gas Adjustment ("PGA”), PGA process, or orders related
thereto.

X. SALES OF APPROVED EMERGENCY GAS (CAPACITY RELATED)

When any interruptible customer subject to curtailment requests Emergency Gas (Capacity
Related) from the Company's Gas Control and such request is made before or during the period
of curtailment, the Company may, in its discretion, offer the customer the ability to buy
Emergency Gas (Capacity Related) during the curtailment on an interruptible basis when gas
supplies and transportation are available. Any gas purchases made under this provision shall be
priced at $20.00 per dekatherm, plus the higher of. (a) the monthly contract index price for the
applicable month as published in Inside F.E.R.C’s Gas Market Report, "Prices of Spot Gas
Delivered to Pipelines,” “Transcontinenta! Gas Pipe Line Corp.- Zona 3 (pooling points),” “ Index,”
plus the one hundred percent (100%) load factor rate under Transcontinental Gas Pipe Line
Company LLC’s currently effective Rate Schedule FT for deliveries from Zone 3 to Zone 5,
including applicable fuel retention and surcharges, or (b) the absolute high price for the day of
conhsurription as published in Gas Dalily in the “Daily price survey," “Citygates,” “Transco, zorie 5
delivered,” "Absolute,” high end .of the range. For days of consumption when Gas Daily is not
published, the daily price published by Gas Daily on the nearest subsequent day shall be used.
Sales volumes and supply costs related to the gas supplied pursuant to this provision shall not be
considered in computing the Company's weighted average cost of gas or in administering any
aspects of the Company’'s Purchased Gas Adjustment {("PGA"), PGA process, or orders related
thereto.
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